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Change statenent, audited abridged reports and notice of Annual
General Meeting

1. Change st at enent

Shar ehol ders are advi sed that the Annual Report will be posted
to sharehol ders on 2 June 2008. This report contains the

audi ted abridged annual financial statenments for the year ended
29 February 2008 and contains certain nodifications, as
indicated in the notes, to the prelimnary report which was
publ i shed on 27 March 2008.

2. Audited condensed reports

Condensed i ncone statenment for the year ended 29 February 2008



Revenue

Qperating profit

Profit before taxation
Taxat i on

Profit after taxation

Attributable to:
M nority sharehol ders
Equi ty sharehol ders of the conpany

Basi ¢ earnings per share (cents)
Headl i ne earni ngs per share (cents)
Reconci liation of Basic and headline
ear ni ngs

Basi ¢ earni ngs

Profit on disposal of property, plant
and equi pnent

| mpai rment of property, plant and
equi pnent

Headl i ne ear ni ngs

D vi dends per share(cents)
Interim

Fi nal (Proposed)

Tot al

Nunber of shares:

(excl treasury shares)(*000)
In issue

Wi ght ed aver age

2008
Audi t ed
R 000
62, 353
24,049
25,019
7,797
17,222

305
16, 917

27,396
25, 842

Condensed bal ance sheet as at 29 February 2008

2008
Audi t ed
Notes R 000
Asset s
Non-current assets 1 111, 785
Current assets 2 36, 900
Total assets 148, 685
Equity and liabilities
Equity and reserves 3 130, 297
Non-current liabilities 4 300
Current liabilities 5 18, 088
Total equity and liabilities 148, 685

2007
Audi t ed
R 000
47, 636
18, 607
18, 009
4,459
13, 550

716
12, 834

56.0

12,834

(12)
12, 822

9.0
11.0
20.0

22,937
22,872

2007
Audi t ed
R 000

88, 643
17, 055
105, 698

90, 705
42

14, 951
105, 698



Net asset val ue per share 461. 4 391.7
(cents)

Net tangi bl e asset val ue per

share (cents) 128. 2 8.7
Condensed cash flow statenent as at 29 February 2008
2008 2007
Audi t ed Audi t ed
Notes R 000 R 000
Cash flows from operating 6 10, 841 6, 364
activities
Cash flows frominvesting 7 (23, 931) 2,300
activities
Cash flows from financing 8 22,598 (5, 469)
activities
| ncrease in cash and cash 9,518 3,195
equi val ent s
Cash and cash equivalents at the 6, 897 3,702
begi nni ng of the year
Cash and cash equival ents at the 16, 415 6, 897

end of the year

Condensed statenent of changes in equity for the year ended 29
February 2008

Attributable Mnority Tot al
ordi nary shar e- Equity
shar ehol ders hol ders
Notes R 000 R 000 R 000
Bal ance at 1
March 2006
- Audited 9 23, 709 298 24, 007
Net profit for 12, 834 716 13, 550
t he year
| ssue of share 10 55, 384 - 55, 384
capita
Di vi dends (2,064) (118) (2,182)
Decrease in - (54) (54)
mnority
i nterest on
busi ness
conbi nati ons
Bal ance at 1
March 2007
- Audited 11 89, 863 842 90, 705
Net profit for 16, 917 305 17, 222
t he year
For ei gn exchange (168) (263) (431)

di fference
Total incone and 16, 749 42 16, 791



expenses
recogni sed

| ssue of share 12 33, 668 - 33, 668
capita

Treasury shares (3,584) - (3,584)
Shar e buy- back (4, 605) - (4, 605)
Di vi dends (5, 681) (500) (6,181)
| ncrease in 13 - 3,503 3,503
mnority

i nterest on

busi ness

conbi nati ons

Bal ance at 29

February 2008

- Audited 14 126, 410 3, 887 130, 297

3. Notes to nodifications

The changes relate to the re-classification of certain bal ance
sheet and cash flow itens and did not result in any change to
total assets or total liabilities. The changes can best be
illustrated as foll ows:

Ref erence Line item Pr evi ous Modi fied Variance
R 000 R 000 R 000

1 Non- cur r ent 111, 898 111, 785 (113)
assets

2 Current assets 36, 787 36, 900 113

3 Equity and 127, 105 130, 297 3,192
reserves

4 Non- cur r ent 3,562 300 (3,262)
liabilities

5 Current 18,018 18, 088 70
liabilities

6 Cash flows from 16, 493 10, 841 (5, 652)
operating
activities

7 Cash flows from (30, 242) (23, 931) 6, 311
i nvesti ng
activities

8 Cash flows from 23, 267 22,598 (669)
fi nanci ng
activities

9 Bal ance at 1 24,008 24, 007 (1)
Mar ch 2006

10 | ssue of share 55, 385 55, 384 (1)
capi tal

11 Bal ance at 1 90, 707 90, 705 (2)

March 2007



12 | ssue of share 33, 667 33, 668 1
capital
13 | ncrease in 310 3, 503 3,193
mnority interest
on busi ness
conbi nati on
14 Bal ance at 29 127, 105 130, 297 3,192
February 2008
Iltem1 and 2 is the re-classification of a |oan to an associ ate
conpany from non-current assets to current assets. Item 3, 4,
5, 13 and 14 relates to the re-classification of |oans from
mnority shareholders to equity and current liabilities.
Changes to the cash flow, itens 6, 7 and 8 are a result of the
reclassifications in the balance sheet and further reallocation
of cashfl ows.

4. Basis of preparation and accounting policies

These audited abridged annual financial statenents have been
conpil ed in accordance with International Financial Reporting
Standards (I FRS), and the disclosure requirenments in terns of

| AS 34. The accounting policies and critical accounting

esti mates and judgenents applied to these financial statenents
are consistent with those applied for the year ended 28
February 2007, unless stated ot herw se.

The unnodified audit reports of PKF (PE) Inc on the annual
financial statenents for the year ended 29 February 2008 and
the audited abridged annual financial statenents contained
herein are available for inspection at the registered office of
t he Conpany.

5. Notice of the Annual General Meeting

Notice is hereby given that the Annual General Meeting of the
menbers of the Conpany will be held at 15 Mangold Street Port

El i zabeth, on 26 June 2008 at 11h00, to transact the business

as stated in the Notice of the Annual General Meeting which is
i ncluded as part of the Annual Report rel eased today.

6. Sel ected expl anatory notes:

Share capita

On 8 August 2007 the Conpany issued 6 000 000 ordinary shares
of RO, 0001 each. The issue was by way of a private placenent.
The total prem umon the share issue, |ess share issue
expenses, anmounted to R33 667 284.



During the period August to October 2007 the conpany
repur chased 852,616 of its own shares. These shares were
subsequent |y delisted and cancel | ed.

Mat eri al subsequent events

On 1 March 2008 the conpany purchased a 60% interest in
Entrepreneurs Survival Solutions (Pty) Ltd (ESS). The

acqui sition was done by way of a subscription for shares (13%
and by way of a sale of share (47% fromthe existing

sharehol ders. The total consideration payable is R7,8 mllion.
The transaction is subject to certain conditions being nmet in
respect of the audited annual financial statenents for the
year ended 29 February 2008, which at the date of publication
of this report had not yet been finalised.

Property, plant and equi prent

During the current period, property was acquired at a cost of
R4,8 mllion which has been partly financed by an Absa bond
and the bal ance by the Conpany's cash resources.

| nventory

During the year the G oup adopted a new accounting policy for

t he neasurenent of work in progress. The G oup has inplenented
a new custoner managenent system which enabl es managenent to

nmeasure the extent of deferred cost.

Di vi dends

The directors of |IQuad are pleased to announce that they have
declared a final dividend of 20 cents per share (interim 10
cents) on 27 March 2008. The final dividend was paid on 21
April 2008 with a record date of 18 April 2008.

Segnent report

The Group is divided into four nmain operational segnents:

— I nvestnent | ncentives

G obal Trade Services (previously Treasury R sk Managenent)
Busi ness Devel opnent (previously Business Optim sation)
Verification Services

Segnment
profit
Segnent bef or e Segnent
revenue t axati on assets
Segnent reports: R 000 R 000 R 000

For the period ended 29
February 2008
| nvest nent incentives 34, 787 16, 632 17, 569



d obal trade services 20, 473 6, 378 19, 028

Busi ness devel opnent 1, 226 (611) 13,924
Verification services 5, 867 2, 887 4. 774
62, 353 25, 286 55, 295

For the period ended 28
February 2007

| nvest ment incentives 26, 478 11, 234 13, 112
d obal trade services 17,915 6,618 10, 494
Busi ness devel opnent 813 9 500
Verification services 2,430 1,117 2,209

47, 636 18, 978 26, 315

29 Feb 08 28 Feb 07
Reconciliation of segnment

profit

R 000 R 000
Total segnent profit before
t axati on 25, 286 18,978
Unal | ocat ed | osses (267) (979)
Net profit before taxation 25, 019 18, 009

Not e: The segnent report as published in the SENS announcenent
on 27 March 2008, disclosed the holding conpany as a separate
segnent. This segnent has been renoved in the audited annual
financial statenents. W believe the segnent information
presented above is nore informative and aligned to managenent
reporting. The segnent revenue for the hol ding conpany as
previously reported was (R 000): Segment revenue- internal
custoners 5,260 ; Segnent profit before taxation 16, 215;
Segnment assets 121, 151.

The G oup has changed the conposition of its reportable
segnents to correspond with the change in internal nmanagenent
reporting segnents. Previously the investnent incentives,

busi ness devel opnent and verification services segnents were
grouped together as a single segnent, nanely ‘consulting . The
conparative informati on has been restat ed.

Rel ated party transactions

The follow ng transactions were carried out with rel ated
parties during the year:

2008 2007
R 000 R 000
Consul ting fee income - associ ates 885 -

Managenent fee expense — maj or
shar ehol der 101 180



O her operating expenses -

associ at es 122
O her operating expenses — rel ated
party of key personnel 17

Busi ness conbi nati ons

During the year the G oup acquired a controlling interest in
a number of conpanies as foll ows:

On 1 March 2007 the Goup acquired 74.9% of the issued shares
of I Quad G obal Finance Solutions (Pty) Ltd for RO0O cash. On
the sanme day | Quad d obal Finance Solutions (Pty) Ltd
acquired 57.5% of the issued shares in Forex Managenent
Specialists (Pty) Ltd, a conpany registered in Australia, for
R13, 481 cash. Goodw Il on this transaction is attributable to
the expertise and skills in the conpany al ready proven

val uabl e in South Africa.

On 1 March 2007 the Group acquired the remaining 40% mnority
i nterest of an existing subsidiary, nanely |Indevco Business
Consul tants (Human Capital) (Pty) Ltd, for a cash

consi deration of R131,243. The purchase consi deration was
provisionally determ ned and will be finalised once the
financial statenents of the conpany are approved. Goodw ||
that arose is attributable to the potential revenue earning
ability of the conpany.

On 1 May the Group acquired a 94,9% interest in the issued
shares of | Quad Technol ogies (Pty) Ltd for R9, 318,610 in
cash. | Quad Technologies (Pty) Ltd owns a 30% interest in

G obal Vision Information Technology (Pty) Ltd. An anount of
goodwi I | arose on the transaction which can be attributed to
the support offered by Iquad Technologies (Pty) Ltd to the
G oup.

On 1 January 2008, the G oup purchased a 50% controlling
interest in IDEC Consulting Services (Pty) Ltd for a cash
consi deration of R2,640,422. Goodwi I| arose as a result of
the increased national footprint which the transaction
enabl ed.

The book and fair values of the net assets acquired, the
consi deration paid and goodwi || arising on these transactions
wer e:



| DEC

Consul tin | Quad
g Techno-
Servi ces | ogi es
(Pty) Ltd (Pty) Ltd O her Tot al
R 000 R 000 R 000 R 000
Property plant and
equi pnent 58 - 217 275
I nt angi bl e assets - 158 158
| nvestnents in
associ at es - 9, 809 80 9, 889
Trade and ot her
recei vabl es 58 — 1, 590 1, 648
Cash and cash
equi val ent s 412 - 49 461
Mnority interest (Note) - (500) (2,118) (2,618)
Long-termliabilities (528) - - (528)
Trade and ot her payabl es — — (234) (234)
Net assets acquired - 9, 309 (258) 9,051
Goodwi | | 2, 640 10 403 3,053
Pur chase consi derati on 2,640 9, 319 145 12,104
Cash and cash
equi val ent s (411) - (50) (461)
Cash out/ (in)flow on
acqui sition 2,229 9,319 95 11, 643
The follow ng results were earned since acquisition:
Revenue 820 286 363 1, 469
Profits/ (|l osses) after
t ax 208 (44) (2,637) (2,473)

Note: As a result of the reclassification of sharehol ders | oans from
long termliabilities to equity, mnority interests was previously
reported as (R309) and long termliabilities as (R2,836).

Had all transactions occurred at 1 March 2007, the G oup would
have recogni sed revenue of R66, 454,222 and profit attributable
to equity sharehol ders of R18, 434,671. The anounts i nclude the
results of the acquired conpani es, depreciation and
anortisation of the acquired fixed assets and intangi bl e assets
recogni sed on acquisition. The information is provided for
conpar ati ve purposes only and does not necessarily reflect the
actual results that would have occurred, not is it necessarily
i ndicative of the future results from operations of the

conbi ned conpani es.



It is inpracticable to disclose the fair values of the net
assets acquired and goodw || arising on the acquisition of
Entrepreneurs Survival Solutions (Pty) Ltd, as up to the date
of this report the financial statenents of the conpany had not
yet been finalised.

2 June 2008
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DM Edwards, JM Wiittle®, FJ Botha, KK Conbi #, PAG W ese#.

# Non executive * | ndependent "Alternative to DE Edwards
Transfer Secretaries: Conputershare Investor Services(Pty)Ltd
Audi tors: PKF PE Inc

Desi gnat ed Advi sor: PSG Capital (Pty) Ltd



